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Informasjon

Sparebanken Pluss and Sparebanken Ser merged with effect from 1 January 2014. Sparebanken Pluss was the acquiring bank
in the merger and was renamed Sparebanken Segr. As a result, all comparative figures in the financial statements are historical
figures from Sparebanken Pluss.

As the official 2013 accounting figures for Sparebanken Pluss compared with the 2014 accounting figures for the merged bank
do not show the actual trend in the period, pro forma figures have been used as a basis of comparison for the key figures.
Pro forma financial information has been compiled in order to show the merged bank adjusted as if the transaction had been
carried out with effect from 1 January 2013. Pro forma financial information has solely been compiled for guidance purposes,
and there is greater uncertainty linked to pro forma financial information than the historical information.

In addition, the recognition of negative goodwill has been excluded in the key figures presented. The merger complies with the
rules set out in IFRS 3 and has been executed as a transaction. Net assets in Sparebanken Sgr have been incorporated in the
balance sheet of Sparebanken Pluss as at 1 January 2014. Negative goodwill has arisen as a result of the fact that the value of
net assets does not correspond with the fee given in the merger. To prevent dilution of the equity ratio, negative goodwill has
been recognised in its entirety immediately after the merger was completed and transferred directly to the dividend equalisation
fund. (see the separate note on the merger). In the key figures, negative goodwill has not been included in the actual accounting
figures and for the comparative figures.

Key figures concerning equity certificates have not been reworked in the statement.
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Report from the Board of Directors

General

Sparebanken Pluss and Sparebanken Sgr merged with effect from 1 January 2014. Sparebanken Pluss was the acquiring bank in
the merger and was renamed Sparebanken Sgr. As a result of this, all comparative figures in the financial statements are historical
figures from Sparebanken Pluss.

In the key figures in the interim report, pro forma figures have been compiled for the merged bank. This is intended exclusively
for information purposes. In the report, reference is made to developments per 4th quarter of 2014 compared with the pro forma
figures, as the Board of Directors believes this provides a better overview of development for the merged bank.

Sparebanken Sar is an independent savings bank with 40 offices across Aust-Agder, Vest-Agder and Telemark. The bank offers a
wide range of investment products and services to the retail banking market, corporate market and to the public sector.

Estate agency brokerage is carried out through the subsidiary Sarmegleren. General insurance and life insurance products are
supplied via Frende, an insurance company of which the bank is a joint owner. The Group is also a joint owner of Norne, a secu-
rities trading company, and Brage, a leasing product supplier.

Key figures 2014
+  Asolid and good first business year for new Sparebanken Sgr
- The bank’s income developed positively and exceeded NOK 2 billion in 2014
. Net interest income of NOK 1,511 million, which is up 5 per cent compared with 2013
. Nominal reduction in operating costs taking into consideration costs in connection with the merger
- Costs as a percentage of income of 39.2 per cent, adjusted for merger costs
. Losses on loans have been recognised with net NOK 268 million. The corresponding figure for 2013 was NOK 126 million.
. Profit before tax of NOK 900 million (excluding negative goodwill)
*  The bank’s lending volume has exceeded NOK 80 billion at year-end 2014
- 12 month lending growth of NOK 3.5 billion / 4.5 per cent
. Deposit-to-loan ratio has strengthened over the year from 56.5 to 59.6 per cent
- 12 month deposit growth of NOK 4.5 billion / 10.3 per cent
*  Solid equity and capital adequacy ratio well above the regulatory requirement
- Return on equity of 10.1 per cent in 2014
*  The Board of Directors will propose to the bank’s Board of Trustees distribution of dividend for 2014 of NOK 10.00 per
equity certificate

Financial framework conditions
In December 2014, Norges Bank cut the key interest rate, and at the end of the 4th quarter 2014 it was 1.25 per cent. The financial
markets improved in 2014 and credit spreads in the market fell during the year.

Annual growth in the general public’s gross domestic debt (C2) at the end of December was 5.4%. Debt growth for households
and industry amounted to 6.2% and 3.4% respectively. The last available statistics for the region (Agder and Telemark) indicate a
slightly lower growth of 3.9 per cent in total, and 5.2 and 1.2 per cent for households and industry respectively.

There is moderate growth in the Norwegian economy and house price growth has picked up toward the end of the year. Unem-
ployment has remained relatively stable through 2014, but the fall in oil price and oil investments will probably have a negative
impact on economic development in the region in the months ahead.
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Results per 4th quarter

In 2014, Sparebanken Sgr achieved a profit before losses (excluding negative goodwill) of NOK 1,168 million, compared with
NOK 1,118 million in 2013 (pro forma). This implies a profit improvement of NOK 50 million. If financial items are not included, the
profit improvement is NOK 67 million or 7.3 per cent.

Total net income amounted to NOK 2,002 million compared with NOK 1,918 million in 2013 (pro forma). The increase is due to
increased net interest and increased commission fees.

In 2014, operating expenses (adjusted for negative goodwill) amounted to NOK 834 million, compared with NOK 800 million in
2013 (pro forma). NOK 37 million of the increase is non-recurring items due to the merger, NOK 12 million due to impairment of
properties and NOK 20 million in increased activity in Sgrmegleren, the banks own estate agency business. Adjusted for these
factors, the bank can report a nominal decrease in the operating expenses of more than 4.5 per cent, in accordance with the
objective of the merger.

In 2014, losses on loans totalled NOK 268 million, compared with NOK 126 million the year before (pro forma). As a percentage of
net loans, the losses are 0.33%, compared with 0.16% in 2013. During the 3rd quarter, the bank increased its provisions for future
losses following a comprehensive review of the bank’s loan portfolio for the corporate market. In the 4th quarter alone, losses
amounted to NOK 19 million, compared with NOK 57 million in the same period the year before.

In total, this gives a profit before tax of NOK 900 million for Sparebanken Sar, compared with NOK 992 million the previous year
(pro forma).

At year-end 2014, return on equity after tax, adjusted for negative goodwill, was 10.1 per cent compared with 12.3 per cent the
previous year.

Growth in lending and deposits on a 12-month basis as at 3112.2014 (pro forma) amounted to 4.5% and 10.3% respectively. Through
2014, the bank has focused on deposit growth and has succeeded in maintaining a faster growth pace in deposits than in lending.

The core tier 1 capital ratio was 13.1 per cent and the total capital ratio was 15.1 per cent as at 31 December 2014. The Group thus
met by a good margin the new capital requirements for financial institutions with effect from 1 July 2014 of 10 per cent for core tier
1 capital and 13.5 for total capital respectively.

Net interest

Net interest per quarter in NOK million

In 2014, net interest income amounted to NOK 1,511 million, compared with NOK 1,443 million in 2013 (pro forma). While the
lending margins increased through 2013, partly due to a falling market interest rate (NIBOR) and partly to an interest rate rise in
May 2013, they have remained stable through 2014, despite two interest rate cuts.

In January 2015, the bank announced a further reduction of interest rates for mortgages as a result of Norges Bank lowering its
key interest rate by 0.25 per cent in December. This reduction will take effect from mid-March for existing loans. For mortgages,
the reduction is up to 0.40 percentage points. At the same time as reducing the interest rate on mortgages, the bank will also
adjust the deposit conditions on certain deposit products. This change will be notified individually and the aggregate of the
changes will probably have a neutral impact on the bank’s net interest.
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Commission income
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After the 4th quarter 2014, gross commission income totalled NOK 331 million, compared with NOK 292 million after the
4th quarter 2013 (pro forma). The increase is mainly due to increased activity in the estate agency business.

Financial instruments
The total return on financial investments was NOK 184 million in 2014, compared with NOK 201 in 2013 (pro forma). The total
return breaks down as follows:

- Return on the Group’s shares totalled NOK 127 million, including Nets with NOK 71 million, against NOK 224 million in 2013,

which mainly concerned Nets and Frende with a total of NOK 188 million.
- Net income from other financial instruments totalled NOK 57 million, against NOK -23 million in 2013.

In 2014, Sparebanken Sgr has realised its portfolio of interest-bearing securities which are not defined as a liquidity portfolio.

Operating expenses

Operating expenses per quarter in NOK miliion
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Total expenses (excluding recognition of negative goodwill) amounted to NOK 834 million after the 4th quarter 2014, compared
with NOK 800 million during the same period the year before (pro forma). If the costs relating to the merger, write-down of
property and increased activity in the estate agency business are not included, the Group recorded a nominal cost reduction. The
cost reduction represents a decrease of 4.5 per cent for the banking business.

At the time of the merger, the two banks had overlapping offices at four locations. The bank has moved out of leased premises
in Arendal, sold the buildings in Kristiansand and Grimstad, and is in the process of selling the building in Mandal. As a result of
this, in the 4th quarter the bank has written-down the properties by NOK 12 million. Withdrawal of merger benefits through staff
reduction is ahead of schedule, and together with the above-mentioned property transactions, the bank’s cost base has been
reduced into 2015.

Total operating expenses as a percentage of average assets amounted to 0.88% (0.89%). The ratio between expenses and income
within the Group was 41.7% (41.7%). Adjusted for merger costs, the key figures were 0.83 per cent and 39.2 per cent respectively.

Losses and defaulted loans
Losses on loans were charged to the financial statements in the net amount of NOK 268 million, equivalent to 0.33% of net loans.
The corresponding figures in 2013 were NOK 126 million and 0.16% of net loans.
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In the 3rd quarter, the bank increased loss provisions following an extensive review of the bank’s loan portfolio for the corporate
market. In the 4th quarter alone, losses amounted to NOK 19 million compared with NOK 57 million in the same period the year before.

The bank’s individual write-downs as at 3112.2014 amounted to NOK 521 million. Total individual write-downs amount to 0.63%
of gross loans at the end of 2014.

Gross defaulted loans over 90 days amounted to NOK 576 million. As a percentage of gross loans, this is equivalent to 0.71%.
The bank expects the future loss level to be moderate provided that the economy develops as expected.
Loans

During the past 12 months, total loans increased by NOK 3.5 billion, to NOK 80.9 billion. This corresponds to an annual growth of 4.5%.

Gross loan to retail customers during the past 12 months has increased by NOK 2.3 billion to NOK 54.1 billion. This corresponds to
a growth of 4.5%.

Gross loan to corporate customers during the past 12 months has increased by NOK 1.3 billion to NOK 27.5 billion. This corresponds
to a growth of 4.8%.

Loans to retail customers amounted to 66% (66%) of total loans at the end of 2014.

79.631 B0913

O 1014 Q323014 04 2014
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Deposits
During the past 12 months, customer deposits increased by NOK 4.5 billion to NOK 48.3 billion. This corresponds to a growth of 10.3%.

During the past 12 months, deposits from retail customers increased by NOK 2.3 billion to NOK 23.2 billion. This corresponds to
a growth of 11.2%.

During the past 12 months, deposits from corporate customers increased by NOK 2.2 billion to NOK 25.0 billion. This corresponds
to a growth of 9.7%.

Sparebanken Sgr’s deposit as a percentage of net loans was 59.6% as at 31.12.2014, up from 56.5% for the same period the year before.

Deposits in NOK million
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Financing and securities

The bank’s liquidity situation is very satisfactory. The liquidity buffers are adequate and the maturity structure for borrowing is
well-adjusted to the needs of the business. New long-term loans are established through the issuing of covered bonds and senior
debt.

As at 31 December 2014, the portfolio of interest-bearing securities in the Group totalled NOK 10.4 billion, and the liquidity
indicator for long-term financing was 106%.

Primary capital and capital adequacy

Net primary capital amounted to NOK 8.2 billion. Hybrid capital amounts to NOK 0.7 billion and subordinated loans to NOK 0.4
billion. At the end of 2014, the core tier 1 capital ratio was 13.1%. The core capital ratio is 14.4% and the (total) capital ratio 15.1%,
based on the standard method in the Basel Il requlations. The Group thus fulfilled by a good margin the new capital requirements
for financial institutions with effect from 1 July 2014 of 13.5 per cent for total capital ratio and 10 per cent for core tier 1 capital.

For the Parent Bank, the respective figures are 13.7% core Tier 1 capital, 15.1% core capital ratio and 15.9% (total) capital ratio.

The bank’s equity certificates

As at 31 December 2014, 4,768,674 equity certificates have been issued. After the fourth quarter, the profit (Group) per equity
certificate was NOK 20.3 per certificate (excluding the recognition of negative goodwill). The Board of Directors will propose to
the bank’s Board of Trustees to distribute a dividend for 2014 of NOK 10 per equity certificate.

An overview of the 20 largest equity certificate owners at the end of the 4th quarter is presented in note 11.

Subsidiaries and collaborating companies
Seormegleren, the bank’s own estate agency, has now operated for one year since the merger between ABCenter and
Plussmegleren was completed.

Sgrmegleren has had a good start. Market share has been increased in a number of areas. In the Agder counties, Sermegleren
has become, after the first year, the market-leading estate agency by a clear margin, with a market share almost twice that of its
nearest competitor.

Sparebanken Sor Boligkreditt, the Bank’s wholly owned subsidiary, is licensed to issue covered bonds and is used as an
instrument in the bank’s long-term funding strategy. As at 31 December 2014, the bank had transferred NOK 20.1 billion to Sgr
Boligkreditt, equivalent to 39% of all loans to the retail market.

Frende Holding (10% ownership interest) is the parent company of Frende Skadeforsikring AS and Frende Livsforsikring AS,
which provides general insurance and life insurance to retail customers and corporate customers. The company has continued its
strong growth as regards customers and premiums within both general and life insurance. Frende Holding has had a good year,
and has delivered a profit after tax of NOK 140.8 million after the 4th quarter 2014.

Brage Finans (14% ownership interest) is a financing company which offers leasing and loans secured by the purchased objects
to the corporate and retail markets. The company has continued the progress it made last year and recorded a profit of NOK 15,5
million after the 4th quarter.

Norne Securities (17.6% ownership interest) is an investment firm that provides online trading, traditional brokerage and
corporate finance services. The company is owned by 14 independent Norwegian savings banks.
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0 Income statement

PARENT BANK NOK million GROUP
3112, 3112 Q4 Q4 Q4 Q4 3112, 3112

All comparative figures are historical figures for Sparebanken Pluss.






2 Cash flow statement

PARENT BANK NOK million GROUP
31.12. 31.12. 3112, 3112

1188 13679




Balance as at 31.12.2012 125 34 46 2493 32 123 2853

Balance as at 31.12.2013 125 34 45 2623 32 252 0o 3111

Balance as at 01.01.2014 474 175 45 5418 45 254 7 6 41

Balance as at 31.12.2014 474 175 232 5338 16 922 0 7157
Balance as at 31.12.2012 125 34 46 2493 32 13 2743
Balance as at 31.12.2013 125 34 45 2623 32 13 (0] 2872

Balance as at 01.01.2014 474 175 45 5418 45 13 (o] 6170
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Notes

1. ACCOUNTING PRINCIPLES

The financial statements have been prepared in accordance with International Standards for Financial Reporting (IFRS), including
IAS34. Sparebanken Sar and Sparebanken Pluss merged on 1January 2014 with Sparebanken Pluss taking over Sparebanken Sar.
With effect from the same date, Sparebanken Pluss was renamed Sparebanken Sar.

The accounting principles are the same as those used in the 2013 annual financial statements for Sparebanken Pluss.

As a result of the merger, the figures for the year are not directly comparable with the figures for previous periods. As regards
the merger, reference is also made to the separate note on the merger.

The segment accounts have changed in relation to the previous presentation for Sparebanken Pluss in that Ser Boligkreditt AS
comes under the retail market.

New standards applicable for 2014 have had no effect on the financial statements for the fourth quarter of 2014.

2. LOSSES ON LOANS AND GUARANTEES

PARENT BANK NOK million




Notes s

3. DEFAULTED AND DOUBTFUL LOANS

PARENT BANK NOK million GROUP
311213 31.12.14 311214 31.12.13
49 147 Gross defaulted loans 31-60 days 147 49
1 58 Gross defaulted loans 61-90 days 58 1
213 576 Gross defaulted loans >90 days 576 213
263 781 Defaulted loans 781 263
55 180 Individual write-downs 180 55
208 602 Net defaulted loans 602 208
0,79% 0,94 % Gross defaulted loans > 90 days in % of gross loans 0,71% 0,56 %
90 870 Other doubtful loans 870 90
21 341 Individual write-downs 341 21
69 529 Net doubtful loans 529 69

A defaulted loan is the sum of a customer’s total loan amount if part of the loan has been overdrawn or has arrears exceeding NOK 1,000 for
more than 30 days.

4. CUSTOMER DEPOSITS BROKEN DOWN PER SECTOR AND INDUSTRY

PARENT BANK NOK million GROUP
311213 31.12.14 311214 31.12.13
7 919 23233 Retail customers 23233 7 919
2271 4278 Public administration 4278 2271
48 256 Primary industry 256 48
1165 2015 Manufacturing, industry 2 015 1165
1318 2206 Building and construction 2 206 1318
782 1265 Transport and communication 1265 782
677 931 Retail trade 931 677
49 149 Hotel and restaurant 149 49
1708 3417 Property management 3399 1708
974 2 382 Financial/commercial services 2 381 974
4338 8124 Other industries 8124 4338
15 13 Accrued interest 13 15
21264 48 269 Total deposits from customers 48 250 21264

5. LOANS TO CUSTOMERS BROKEN DOWN PER SECTOR AND INDUSTRY

PARENT BANK NOK million GROUP
311213 31.12.14 311214 31.12.13
191 34 268 Retail customers 54 076 23155
3 22 Public administration 22 3
122 688 Primary industry 709 133
209 808 Manufacturing, industry 819 Al
2300 4 217 Building and construction 4 283 2314
141 548 Transport and communication 579 141
549 1001 Retail trade 1037 558
79 370 Hotel and restaurant 378 79
8 321 14 186 Property management 14152 8 322
401 1506 Financial/commercial services 1537 41
2718 3832 Other industries 3868 2735
80 143 Accrued interest 168 92
26 834 61589 TOTAL GROSS LOANS 81628 38154
167 709 Write-downs on lending 715 167

26 667 60880 TOTAL NET LOANS 80913 37987



6 Notes

6. PRIMARY CAPITAL AND CAPITAL ADEQUACY

PARENT BANK NOK million GROUP

Minimum requirement for subordinated capital Basel Il calculated according
to the standard method:




Profit before losses per segment 770 481 nz 1368 530 219 -308 441

Profit before tax per segment 761 222 17 1100 512 208 -307 413

otal assets per segment 53913 26 876 13 273 94 062 25372 11600 8787 45759

otal liabilities per segment 53913 26 876 6116 86 905 25372 11600 5676 42648

otal liabilities and equity per segment 53913 26 876 13273 94 062 25372 11600 8787 45759

Instruments are
observable market
market information is @

For a more detailed descrip




e Notes

PARENT BANK NOK million GROUP
Recognised Fair value Fair value

value Level 1 Level 2 Level 2

PARENT BANK NOK million GROUP




Recognised value as at 01.01.2013

Recognised value as at 31.12.2013

Recognised value as at 31.12.2014

Financial derivatives

Liabiliti

Financial derivatives

Financial derivatives indicate assets and
in relation to each individual counterparty.

The bank and the Group’s counter-claim rights adhere to co
outstanding accounts through ISDA agreements and a master ag
in the balance sheet because the transactions are generally not set

5471

5473

6769

-93

-105

-110

445
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o
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Notes

10. DEBT SECURITIES AND SUBORDINATED LOAN CAPITAL

Debt securities - parent bank

NOK million 31.12.2014 31.12.2013
Bonds, nominal value

Change in debt securities - parent bank
Supplied in Matured / Other changes
NOK million 31.12.2013 the merger Issued Redeemed during the perriod 31.12.2014

Value adjustments

Debt securities - group

N N e 3112.2014  3112.2013
Bonds, mominal value e 34748 ......17728
VU AU NS e 692 100
A O O @St e 335 107
Debt incurred due to issue of securities 35775 17 935

Change in debt securities - group

Supplied in Matured / Other changes
NOK million 31.12.2013 the merger Issued Redeemed during the perriod 31.12.2014

Change in subordinated loan capital and hybrid capital - parent bank and group

Supplied in Matured / Other changes
NOKmillion . 3112.2013 the merger | Issued  Redeemed  during the perriod : 31.12.2014
Subordinated loans A0 e 400
Hybrid capital 500 200 e 100
Value adjustments T e 0



Notes

11. EQUITY CERTIFICATE OWNERS

The twenty largest equity certificate owners as at 31.12.2014

NUMBER SHARE OF NUMBER SHARE OF
EC. CAP. % o EC. CAP. %

As at 31.12.2014, Sparebanken Sar owns 31,600 of its own equity certificates. Equity certificate ratio as at 3112.2013 was 7.13
The equity certificate ratio in the merged bank is 14.1%, cf. note 13.
As at 31.12.2014, equity certificate capital was NOK 476,867,400 divided between 4,768,674 equity certificates with a nominal value of NOK 100 .

12. TAX EXPENSES
The ordinary tax rate of 27% has been used as a basis. The tax expense for 2014 is lower due to recognised negative goodwill and
realisation of shares in Nets.

13. MERGER

The merger of Sparebanken Pluss and Sparebanken Sgr took place on 1 January 2014. Sparebanken Pluss is the acquiring bank
in the merger and has changed its name to Sparebanken Sgr. In accounting terms, the merger has been carried out according to
the acquisition method, in line with IFRS 3. The bank has its head office in Kristiansand.

On 12 March 2013, the Boards of Directors of the banks confirmed a Letter of Intent regarding the merger. On 15 May 2013, the
merger plan was accepted by the Boards of Directors of the banks and the merger was finally ratified by the banks” Board of
Trustees on 20 June 2013. On 17 December 2013, the Boards of Directors of the two banks confirmed the implementation of the
merger as of 1 January 2014, after authorisation had been obtained from the Financial Supervisory Authority and the Ministry
of Finance. In the final merger plan, the exchange ratio was determined and a decision was made to increase the capital in
Sparebanken Pluss by 3,518,674 new equity certificates that were to represent remuneration to the equity certificate holders in
Sparebanken Sear.

The fair value of the 3,518,674 equity certificates issued as remuneration to the equity certificate holders in Sparebanken Sar was
set at NOK 140 per equity certificate. The value used is the final quoted price before the merger was implemented on 1 January
2014, adjusted because the fee certificates were not entitled to dividends for 2013. In addition, dividends approved for distribution
to equity certificate owners in the «old» Sparebanken Sar have been treated as a cash fee.

The Bank’s primary capital was adjusted up to the stake of net assets, in accordance with the acquisition analysis. Negative
goodwill was calculated and determined as the difference between the fair value of the issued equity certificates and their stake
of the net assets at the point of acquisition. The table below shows the remuneration, fair value of assets and liabilities from
Sparebanken Sgr, and also the calculation of negative goodwill at the point of implementation.



2 Notes

Value per Fee,
Fee Quantity equity certificate NOK million

Negative goodwill of NOK 200 million has been entered as revenue in its entirety in the first quarter of 2014, in the income
statement, and is transferred to the bank’s equalisation fund to prevent equity dilution. In the calculation of net assets included
in the merger, the dividend for 2013 (paid to equity certificate owners in the transferring company) and appropriated gifts have
been excluded. These could have been included as part of the fee in connection with the merger, as they went to the bank’s
owners at the time of the merger.

If the merger had been carried out with effect from 1January 2013, the income statement would have shown net interest income
of NOK 1,018 million (parent bank) and NOK 1,443 million (Group). The annual result would have been NOK 711 million (parent
bank) and NOK 973 million (Group).

The equity certificate ratio in the merging bank is 14.1%. This amounted to 71% in Sparebanken Pluss and 20.5 % in Sparebanken
Sar before the merger was implemented.
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Quarterly profit trend
(The recognition of negative goodwill during the first quarter of 2014 has been excluded from the statement)

Q4 Q3 Q2 Q1 *Q4

*Pro forma figures
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